	                Pahanco Corporation Berhad (71024 T)
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	                  Interim Financial report on the consolidated results for the 1st quarter of the financial year ended 31-03-2008

	                 (The figures have not been audited.)
	
	
	
	
	
	
	

	                  Condensed Consolidated Income Statement
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	
	
	INDIVIDUAL QUARTER
	
	CUMULATIVE QUARTER

	
	
	
	     CURRENT 
	
	PRECEDING YEAR
	
	CURRENT
	
	PRECEDING YEAR

	
	
	
	YEAR
	
	CORRESPONDING
	
	YEAR
	
	CORRESPONDING

	
	
	
	QUARTER
	
	QUARTER 
	
	TO-DATE
	
	PERIOD

	
	
	
	       31-03-2008
	
	31-03-.2007
	
	31-03-.2008
	
	31-03-.2007

	
	
	
	RM'000
	
	RM'000
	
	RM'000
	
	RM'000

	
	
	
	
	
	
	
	
	
	

	
	
	Revenue
	        5,649
	
	 6,245
	
	        5,649
	
	                      6,245

	
	
	
	
	
	
	
	
	
	

	
	b.
	Cost of sales
	           (6,485)
	
	                     (6,738)
	
	          (6,485)
	
	                    (6,738)

	
	
	
	
	
	
	
	
	
	

	
	c.
	Operating expenses
	            (931)
	
	                       (1,182)
	
	            (931)
	
	                      (1,182)

	
	
	
	
	
	
	
	
	
	

	          
	
	Other Operating Income/(loss)
	3
	
	45
	
	3
	
	45

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	          
	e.
	Profit/(loss) from operations
	            (1,764)
	
	               (1,630)
	
	         (1,764)
	
	                      (1,630)

	          
	f.
	Finance Cost
	                (205)
	
	                          (205)
	
	            (205)
	
	                      (205)

	
	
	
	
	
	
	
	
	
	
	                          

	
	
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	
	j.
	Profit/(loss) before Taxation
	            (1,969)
	
	(1,835)
	
	(1,969)
	
	(1,835)

	
	
	
	
	
	
	
	
	
	

	          
	k.
	Taxation
	-
	
	-                          
	
	-
	
	                        -

	
	
	
	
	
	
	
	
	
	

	         
	l.
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 
	
	 ---------- 

	           
	
	Profit/(loss) for the period
	            (1,969)
	
	                           (1,835)
	
	           (1,969)
	
	                      (1,835)

	
	
	
	======
	
	======
	
	======
	
	======

	
	
	
	
	
	
	
	
	
	

	         
	m.
	Attributable to:
	                      
	
	                                 
	
	                     
	
	                                

	
	
	Equity holders of the parent
	(1,969)
	
	(1,835)
	
	(1,969)
	
	(1,835)

	
	
	Minority interest
	-
	
	-
	
	-
	
	-

	         
	n.
	
	-----------
	
	---------- 
	
	----------- 
	
	---------- 

	
	
	
	           (1,969)
	
	(1,835)
	
	(1,969)
	
	(1,835)

	
	
	
	=======
	
	======
	
	=======
	
	======

	
	
	
	 
	
	 
	
	 
	
	 

	
	Earning/(loss) per share (sen)
	
	
	
	
	
	
	

	
	Basic
	(4.5)
	
	(4.2)
	
	(4.5)
	
	(4.2)

	
	Diluted
	(4.5)
	
	(4.2)
	
	(4.5)
	
	(4.2)

	
	
	   
	
	                       
	
	            
	
	

	
	
	
	
	
	
	
	
	

	(The Condensed Consolidated Income Statement should be read in conjunction with the annual Financial Report for the year ended 31st December 2007)


	Pahanco Corporation Berhad (71024 T)
	
	
	

	
	
	
	

	Condensed Consolidated Balance Sheet
	
	
	

	
	
	
	
	

	
	
	As At End
	
	As At Preceding

	
	
	Of Current
	
	Financial

	
	
	Quarter
	
	Year Ended

	
	
	31-03-2008
	
	31-12-2007

	
	
	RM’000
	
	RM’000

	
	
	(Unaudited)
	
	(Audited)

	
	
	-----------------
	
	-----------------

	ASSETS
	
	
	

	
	
	
	

	Non-current assets               
	              
	
	

	
	
	
	
	

	
	Property , plant and equipment
	              45,197
	
	             46,019 

	                Prepaid interest in leasehold land
	                3,687
	
	                3,703

	                Quoted Investment
	                     71 
	
	                     71

	
	
	          ------------
	
	          --- --------

	
	
	              48,955
	
	              49,793

	
	
	          ------------
	
	          ------------

	
	
	
	
	

	Current assets
	
	
	

	
	
	
	
	

	
	Inventories
	                4,063
	
	                5,063 

	
	Trade receivables
	                5,060
	
	                5,808 

	
	Other receivables
	                   443
	
	                   812 

	
	Tax recoverable
	                     17 
	
	                     17  

	
	Fixed deposits with licensed banks
	                   313 
	
	                   313 

	
	
	                9,896
	
	              12,013 

	
	
	
	

	
	          ------------ 
	
	          ------------

	TOTAL ASSETS
	              58,851
	
	              61,806

	
	          =======
	
	          =======

	
	
	
	

	EQUITY AND LIABILITIES
	
	
	

	
	
	
	

	Equity – attributable to equity holders of the parent 
	
	
	

	
	
	
	
	

	
	Share capital
	             44,083  
	
	              44,083

	
	Revaluation Surplus
	             17,295
	
	              17,295

	
	Capital reserve
	                   38
	
	                     38

	
	Reserve on consolidation
	                    -
	
	                   -

	
	Accumulated loss
	             (21,604)
	
	             (19,635)      

	
	         --------------    
	
	         --------------   

	
	              39,812 
	
	              41,781

	
	         --------------
	
	          -------------     

	Non-current liabilities
	
	
	

	
	
	
	
	

	
	Long term borrowings
	                  750
	
	                  938

	
	Deferred taxation
	                      -
	
	                     -

	
	Hire purchase liabilities
	                     15
	
	                    21

	
	          ------------     
	
	          ------------

	
	                   765
	
	                   959

	
	          ------------
	
	          ------------

	
	
	
	

	Current liabilities
	
	
	

	
	
	
	

	
	Trade payables
	                5,021
	
	                5,741 

	
	Other payables
	                2,614
	
	                2,728 

	
	Short Term borrowings
	                9,790 
	
	                9,907

	
	Bank Overdraft
	                   849
	
	                   690 

	
	Provision for taxation
	                     -   
	
	                     -   

	
	Proposed dividend
	                     -   
	
	                     -   

	
	
	              18,274
	
	              19,066 

	
	
	
	
	

	Total Liabilities
	              19,039
	
	              20,025

	
	
	       -------------- 
	
	      -------------- 

	TOTAL EQUITY AND LIABILITIES
	              58,851
	
	              61,806

	
	
	       ======== 
	
	      ======== 

	Net assets per share attributable to ordinary equity holders of the parent                                               0.90                             0.95

	

	(The Condensed Consolidated Balance Sheet should be read in conjunction with the annual Financial Report for the 

	year ended 31st December 2007)
	
	
	


	    Pahanco Corporation Berhad (71024 T)


	Condensed Consolidated Cash Flow Statement for the period ended 31-03-2008

	
	
	

	
	31-03-2008
	31-03-2007

	
	RM’000
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES 
	--------------
	--------------

	Profit before taxation
	(1,969)
	(1,835)

	Adjustment for:
	
	

	
	
	

	Depreciation
	838
	               855

	Foreign exchange loss
	-
	                   -

	Interest expenses
	205       
	  205

	Gain on quoted investment
	 -
	               (27)         

	
	 -------------
	-------------

	
	(926)
	             (802)

	Decrease in inventory
	 1,000
	             (137)

	Decrease in trade and other receivables
	1,117
	3,319

	Decrease in trade and other payables
	 (951)
	          (1,155)

	
	-------------
	-------------

	Cash generated from operations
	240
	1,225

	
	
	

	Interest paid
	(205)
	             (205)

	Income Tax paid
	-
	-

	
	-------------
	-------------

	Net cash from operating activities
	35
	1,020

	
	-------------
	-------------

	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	
	                    

	Purchase of property, plant and equipment
	-
	(1)

	Proceeds from sale of equipment
	 -
	                    -

	Interest received
	-
	                    -

	Dividend received
	-
	                    -

	
	-------------
	-------------

	Net cash used in investing activities
	-
	(1)

	
	-------------
	-------------

	
	
	

	CASH FLOWS FROM FINANCING ACTIVITES
	
	

	
	
	

	Repayment of term loan
	(188)
	               (93)        

	Repayment of hire purchase liabilities
	   (6)
	                 (7)

	
	-------------
	-------------

	Net cash used in financing activities
	(194)
	             (100)

	
	-------------
	-------------

	
	
	 

	Net increase / (decrease) in cash and cash equivalents
	(159)
	919

	Cash and cash equivalents at beginning of period
	(690)
	          (2,869)

	
	-------------
	    -------------                 

	Cash and cash equivalents at end of period
	(849)
	(1,950)

	
	-------------
	-------------

	
	
	

	CASH AND CASH EQUIVALENTS COMPRISE:
	
	

	Fixed deposit
	313
	352

	Less amount pledge as security
	(313)
	(302)

	
	------------
	-------------

	
	-
	50

	
	
	

	Bank overdraft
	(849)
	(2,000)

	Cash and bank balances
	-
	-

	
	-------------
	-------------

	
	(849)
	(1,950)

	
	-------------
	-------------

	
	                        
	                

	The condensed consolidated cash flow statement should be read in conjunction
	                        
	             

	with the annual financial report for the year ended 31.12.2007
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	              
	
	

	
	
	

	

	Pahanco Corporation Berhad (71024 T)
Condensed Consolidated Statement of changes in Equity for the period ended 31-03-2008


	

	                                                                                                                                                                     Non –

	                                                                                                                Distributable                           Distributable

	
	
	
	
	
	

	
	Share Capital
	Capital 

Reserve
	(Accumulated Losses)
	Reserves on Consolidation
	Revaluation

surplus
	Total

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	            RM'000
	RM’000                    
	    RM’000

	
	------------------
	------------------
	------------------
	        -------------
	---------------
	--------------

	
	
	
	
	
	
	

	Balance as at 

01-01-2008
	          44,083 
	                  38 
	             (19,635) 
	 -
	              17,295
	41,781

	Revaluation surplus
	-
	-
	-
	-
	-
	-

	Transfer from deferred tax
	-
	-
	-
	-
	-
	-

	Loss for the period
	                 -   
	                   -   
	    (1,969)
	-    
	-
	   (1,969)

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	-------------
	-----------

	Balance as at 31-03-2008
	          44,083 
	                  38 
	               (21,604)
	 - 
	17,295
	39,812

	
	 ---------- 
	 ---------- 
	 ---------- 
	 ---------- 
	-------------
	  ----------  

	
	
	
	
	
	  ----------  
	32,605

	
	
	
	
	
	32,605
	  ----------  

	                                                                                                                                                               Non –
	
	
	
	
	  ----------  

	                                                                                                            Distributable                        Distributable

	
	
	
	
	
	
	

	
	Share
	Capital
	(Accumulated
	Reserves on
	Revaluation
	Total

	
	Capital
	reserve
	Losses)
	Consolidation
	Surplus
	

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	RM'000
	RM'000
	RM'000
	                   RM'000
	     RM'000
	RM'000

	
	------------------
	------------------
	------------------
	            ----------------
	   -------------
	-----------------

	
	
	
	
	
	
	

	Balance as at 

01-01-2007
	      44,083 
	           38 
	     (12,885)
	 -
	-
	31,236

	
	
	
	
	
	
	

	Revaluation Surplus
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Transfer from deferred tax
	-
	-
	-
	-
	-
	-

	
	
	
	
	
	
	

	Loss for the period
	            -   
	           -   
	(1,835)
	-
	-
	(1,835)

	
	
	
	
	
	
	

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	Balance as at 31-03-2007
	44,083 
	 38 
	(14,720)
	       -  
	                         -
	29,401

	
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  
	  ----------  

	( The Condensed Consolidated Statement of changes in Equity should  be read  in conjunction with the annual Financial Report for the year ended  31st December 2007 )

	
	
	
	
	
	
	

	
	
	
	
	
	
	


Pahanco Corporation Berhad (71024 T)

Notes to the Interim Financial Report

Part A:
 Explanation notes as per FRS 134

A1.
Accounting policies and methods of computation.


The unaudited interim financial report is prepared in accordance with the FRS 134 Interim 

  
Financial Reporting and Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad

The interim financial report should be read in conjunction with the Group’s annual audited Financial
      
Statements for the year ended 31st December 2007.

The accounting policies and method of computation  adopted for the interim financial statements are 

consistent with those adopted for the last audited financial statements except for the adoption of the following  

revised FRS which are effective for the financial periods beginning on or after 1st July 2007 and will be 
effective for the Group’s and the Company’s financial statements for the financial year ending 31.12.2008.
FRS 107          Cash flow statements

FRS 112          Income tax

FRS 118          Revenue

FRS 137          Provision, contingent liabilities and contingent assets

The adoption of the above FRS does not have any significant financial effect on the Group.
A2.
The audited annual financial statements for the preceding year ended 31st December 2007 was not qualified.
A3.
The business operation of the Group is not affected by any seasonal or cyclical factors.

A4.
There were no item of unusual nature affecting the assets, liabilities, equity, net income or cash flows.
A5.
There were no estimates of amounts reported in prior interim periods of the current financial year or in prior financial year.

A6.
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities, during the period ended 31-03-2008.
A7.
Dividend paid during the period ended 31-03-2008
- Nil
A8.
Segment information for the current financial year-to-date.

	
	Revenue
	Profit/(Loss)

Before taxation
	Assets

Employed

	        Industry segment
	RM’000
	RM’000
	RM’000

	        Manufacturing
	 4,943
	(2,125)
	40,749

	        Hotel operation
	706
	                         156
	18,102

	
	-----------

5,649
-----------
	-----------

(1,969)
-----------
	-----------

58,851
-----------


Information on the Group’s operation by geographical segments has not been presented as the Group operates principally in Malaysia.

A9.
The valuations of properties, plant and equipment has been brought forward without any amendment from the previous annual financial statements.  
A10.
In the opinion of the Directors, no items, transactions or event of the material and/or unusual nature has arisen which would affect substantially the results of the Group and of the company’s operation from 31st March 2008 to the date of this report.
A11.
There were no changes in the composition of the Group for the current quarter and financial year-to-date including business combination, acquisition or disposal of subsidiary and long term investments.  There were no restructuring and discontinuing operations.
A12.        Contingent Liabilities. 
                The Directors are of the opinion that the Group has no contingent liabilities, which upon crystallization, would 

                have any material effect on the financial and business position of the Group.        

A13.        Recurrent Related Party Transaction                      Nil  

Pahanco Corporation Berhad (71024-T)

Part B:
Notes to Bursa Malaysia Securities Berhad Listing Requirements 

B1.
Review of the performance of the Company and its principal subsidiaries for the current quarter and financial year-to-date.

	        Profit/(loss) before taxation
	The company

RM’000


	Principal subsidiaries

RM’000



	        Current year quarter
	     (581)                  
	(1,388)

	        Financial year-to-date
	(581)
	(1,388)


During the current quarter, the loss before taxation for the Company and the principal subsidiaries is     RM0.581 million and RM1.388 million respectively. The loss is mainly due to the weak market prices, the increase in the cost of raw materials and the consistent cost of repair and maintenance of production plant during the current quarter.
B2.
The Group loss before taxation in the current quarter is RM1.969 million compared to the Group loss of RM1.545 million in the preceding quarter. The Group loss is mainly caused by the weak market prices, the increase in the cost of raw materials and the consistent cost of repair and maintenance of production plant during the current quarter.
B3.
Prospects for the current financial year.
                The Group performance may continue with the same trend for the rest of the financial year unless the market

                prices for particleboard improves.
B4.
Variance of the actual profit from forecast profit.

Not applicable.

B5.
Taxation

	
	Current quarter

RM’000
	
	Year to date

RM’000

	        Provision for current year
	-
	
	-

	        Over provision in prior year
	-
	
	-

	        Transfer from / (to) deferred taxation
	-
	
	-

	
	-
	
	 -


B6.
There were no sales of unquoted investments for the current quarter and financial year-to-date.

B7.
(a)
There were no purchase and sales of quoted securities for the current quarter and financial year-to-

date                                         
(b)         Investments in quoted Securities as at 31-03-2008
	
	
	                        RM’000

	                           (i)
	      at cost less allowance for diminution in value
	                                71

	                           (ii)
	      at market value
	                                 71


B8.
The status of corporate proposals

Nil.

B9.
The group borrowings

(a)
the borrowings are secured by legal charge over certain property of the Group and Corporate guarantee of the company.

                                                                                                                                                                  RM’000

(b)            Short term borrowings

	                    (i)
	Short term trade finance
	9,040

	                    (ii)
	Term loan
	 750

	
	
	----------

9,790
----------


Pahanco Corporation Berhad (71024 T)
B9.          (c)            Long term borrowings





RM’000
                                Term Loan                        





        750
(d)           The borrowing is in Ringgit Malaysia.

B10.
There were no financial instruments with off balance sheet risk being transacted or contracted to the date of this report.

B11.
Material litigation to the date of this report.

         -        Nil

B12.
Dividends

The Board of Directors does not recommend the payment of dividend.

B13.
The basic loss per share is calculated by dividing the net loss of RM1,969,000 in the current quarter  attributable to equity holders of  the parent by  the weighted average number of  44,083,200 ordinary shares in issue as at 31-03-2008.
The diluted loss per share is the same as the basic loss per share as the effects of anti-dilutive potential ordinary shares are ignored in calculating diluted loss per share.

BY ORDER OF THE BOARD

SEE TECK WAH

Managing Director

Date :   27.03.2008  
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